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Triumphal Group




TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER



	
	Current  

Year  

Quarter

31.12.2006
	Preceding Year Corresponding Quarter

31.12.2005
	Current  

Year  

To –date

31.12.2006
	Preceding Year Corresponding Period

31.12.2005

	
	
	RM’000
	RM’000
	RM’000
	RM’000



	
	
	
	
	
	

	
	Revenue 
	42,350
	40,089
	172,949
	151,402


	
	
	
	
	
	

	
	Operating expenses
	(39,817)
	(37,059)
	(155,214)
	(134,068)

	
	Other operating income
	1,378
	2,594
	3,724
	3,987

	
	Profit from operations
	3,911
	5,624
	21,459
	21,321

	
	Share of profit after tax and minority interest of associate
	25
	22

	137
	88

	
	Share of loss of jointly controlled entity
	(35)
	-
	(48)
	-

	
	Finance costs
	(171)
	(132)
	(710)
	(516)

	
	Profit before taxation
	3,730
	5,514

	20,838
	20,893

	
	Taxation
	(1,061)
	(927)
	(5,630) 
	(4,798)

	
	Net profit for the period
	2,669
	4,587
	15,208
	16,095

	
	
	
	
	
	

	
	Earnings per share (sen)
	
	
	
	

	
	(a) Basic      


	3.06
	5.26
	17.45
	18.46

	
	(b) Diluted  


	-
	-
	-
	-

	The Condensed Consolidated Income Statement should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

 (Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	As at end of  

current quarter

31.12.2006
	
	As at preceding financial year ended

31.12.2005

	
	
	RM’000
	
	RM’000

	
	ASSETS
	
	
	

	
	Property, plant and equipment
	38,987
	
	24,646

	
	Interest in associate
	680
	
	589

	
	Interest in jointly controlled entity
	3,338
	
	-

	
	Goodwill
	4,457
	
	4,457

	
	Deferred tax assets
	2,311
	
	2,714

	
	Total non-current assets
	49,773
	
	32,406

	
	
	
	
	

	
	Inventories
	82,049
	
	93,456

	
	Trade and other receivables
	54,722
	
	53,122

	
	Cash and cash equivalents
	36,695
	
	39,077

	
	Total current assets
	173,466
	
	185,655

	
	
	
	
	

	
	TOTAL ASSETS
	223,239
	
	218,061

	
	
	
	
	

	
	EQUITY
	
	
	

	
	Share capital
	87,171
	
	                      87,171

	
	Reserves
	90,086
	
	77,982

	
	Total equity
	177,257
	
	165,153

	
	
	
	
	

	
	LIABILITIES 
	
	
	

	
	Borrowings
	1,280
	
	2,763

	
	Obligation under finance lease
	317
	
	-

	
	Deferred tax liabilities
	33
	
	44

	
	Employee benefits
	3,454
	
	3,132

	
	Total non-current liabilities
	5,084
	
	5,939

	
	
	
	
	

	
	Trade and other payables
	29,263
	
	31,696

	
	Borrowings and overdrafts
	9,480
	
	13,340

	
	Obligation under finance lease
	139
	
	-

	
	Taxation
	2,016
	
	1,933

	
	Total current liabilities
	40,898
	
	46,969

	
	
	
	
	

	
	TOTAL LIABILITIES 
	45,982
	
	52,908

	
	
	
	
	

	
	TOTAL EQUITY AND LIABILITIES
	223,239
	
	218,061

	
	
	
	
	

	
	Net assets per share attributable to ordinary equity holders of the parent (RM)
	2.03
	
	1.89

	
	
	
	
	

	The Condensed Consolidated Balance Sheet should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

 (Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

              For the 12 months ended 31 December 2006
	
	Share

Capital

RM’000
	Non-Distributable

Reserves

RM’000
	Distributable

Retained Profits

RM’000
	Total 

RM’000

	At 1 January 2005
	87,163
	1,157
	63,586
	151,906

	Currency translation differences
	-
	 (347)
	-
	(347)

	Net profit for the period
	-
	-
	16,095
	16,095

	Dividends
	-
	-
	(2,510)
	(2,510)

	Appropriation
	-
	296
	(296)
	-

	Exercise of share option
	8
	1
	-
	9

	At 31 December 2005
	87,171
	1,107
	76,875
	165,153

	
	
	
	
	

	
	
	
	
	

	At 1 January 2006
	87,171
	1,107
	76,875
	165,153

	Currency translation differences
	-
	(280)
	-
	(280)

	Net profit for the period
	-
	-
	15,208
	15,208

	Dividends
	-
	-
	(2,824)
	(2,824)

	Appropriation
	-
	148
	(148)
	-

	At 31 December 2006
	87,171
	975
	89,111
	177,257

	
	
	
	
	

	The Condensed Consolidated Statement of Changes In Equity should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	 
	  12 months ended

31 Dec 2006
	
	12 months ended

31 Dec 2005

	 
	RM'000
	
	RM’000

	
	
	
	

	Net cash generated from operating activities
	24,857
	
	6,639

	
	
	
	

	
	
	
	

	Net cash used in investing activities
	(18,810)
	
	(2,002)

	
	
	
	

	
	
	
	

	Net cash used in financing activities
	(8,419)
	
	(1,860)

	Net (decrease)/increase in cash and cash equivalents
	(2,372)
	
	2,777

	
	
	
	

	Cash and cash equivalents at beginning of year ( 1 January )
	 39,077
	
	36,363

	Effect of foreign exchange rates changes
	(10)
	
	(63)

	
	
	
	

	Cash and cash equivalents at end of the year
	36,695
(
	
	39,077

	
	
	
	

	
	
	
	

	Breakdown of cash and cash equivalents
	
	
	

	  Cash and bank balances
	20,344
	
	9,844

	Short term deposits with licensed banks
	16,351
	
	29,233

	Bank overdrafts
	-
	
	-

	  Total
	36,695
	
	39,077

	The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.




TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 31 Dec 2006

1.    Basis of preparation

This interim financial report has been prepared in accordance with paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad and in compliance with the requirement of Financial Reporting Standard (“FRS”) 1342004 Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (“MASB”). 

The interim financial report has been prepared in accordance with the same accounting policies adopted in the 2005 annual financial statements and should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005.

2.
Audit qualifications

There was no audit qualification in the annual financial statements of the Group for the year ended 31 December 2005. 

3.    Seasonal or cyclical factors
The level of activities of the Group is materially dependent on the general economy of Malaysia and countries where the Group serves and in particular the construction and timber sectors, which in turn are influenced by the climatic and general economic cycle. 

4.    Unusual items 
There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence in the current quarter under review. 

5.    Material changes in estimates

There were no changes in estimates that have had material effect in the current quarter results. 

6.
Debt and equity securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter under review.
7.    Dividends paid

	
	12 months ended 31 December

	
	        2006
	         2005

	
	       RM’000
	        RM’000

	Final dividends in respect of year:
	
	

	2005  -  4.5% less tax 

	2,824
	-

	2004  -  4.0% tax exempt
	-
	2,510

	
	2,824
	2,510


TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 31 Dec 2006

8.  
Segmental reporting
The Company’s primary segment format for reporting segment information is business segments. 

	RM’000
	Trading & Marketing
	Manufacturing
	Inter-segment Elimination
	Consolidated

	 12  mths ended Dec
	2006
	2005
	2006
	2005
	2006
	2005
	2006
	2005

	Revenue from external customer 
	171,368
	149,884
	              1,581
	   1,518
	-
	-
	172,949
	151,402

	Inter-segment revenue
	8
	9
	5,719
	6,993
	(5,727)
	(7,002)
	-
	-

	Total
	171,376
	149,893
	7,300
	8,511
	(5,727)
	(7,002)
	172,949
	151,402

	Segment result
	20,884
	20,435
	(82)
	457
	5
	(393)
	20,807
	20,499

	Unallocated operating income and expenses
	
	
	
	
	
	
	652
	822

	Profit from operations
	
	
	
	
	
	
	21,459
	21,321


9.   Property, plant and equipments


 a) Valuation


The valuations of property, plant and equipment have been brought forward without amendment from       

        the annual financial statements for the year ended 31 December 2005.

The property, plant and equipments are stated at cost less accumulated depreciation. The carrying amount did not carry any revaluation.

b) Acquisitions and disposals

For the year ended  31 December 2006, the Group acquired items of property, plant and equipments with a cost of RM16.5million (12 months ended 31 Dec 2005:RM3.15million). 
10.  Material subsequent event 
The Board is not aware of any material events subsequent to the end of the current quarter under review that have not been reflected in the financial statements.


11.
Changes in the composition of the Group 
There were no changes in the composition of the Group during the financial year ended 31 December 2006 other than as mentioned below:-

a) On 14 August 2006, the Company incorporated a new foreign wholly owned subsidiary in Tongxiang, Zhejiang, China under the laws and regulations in China as a private limited company known as Triumphal Precision Engineering (Zhejiang) Ltd with a registered capital of USD5million. The paid up capital to-date is US$1.52million. 
b) The Company has also incorporated a new foreign wholly owned subsidiary in United Kingdom under the United Kingdom Companies Act 1985 as a private limited company known as AEC Products Limited (“AEC”) on 27 April 2006. The authorized share capital of AEC is £1,000 divided into 1,000 ordinary shares of £1.00 each and currently it has a paid up capital of £1.00. 
c) On 19 April 2006, the Company and its joint venture partner, Shandong Shantui Machinery Ltd have established a jointly controlled entity known as Shandong Shantui Triumphal Construction Machinery Co, Ltd (“SSTC”) for the production of ground engaging tools in China. SSTC has a registered and fully paid up capital of RMB15million. 

TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 31 Dec 2006

12.  Changes in contingent liabilities and contingent assets





There were no changes in contingent liabilities and contingent assets since the last balance sheet date. 

13.   Capital Commitments not provided for in the interim financial report
	
	At 31 Dec 2006
	At 31 Dec 2005

	
	RM’000
	RM’000

	
	
	

	Authorized and contracted for
	 23,100
	-

	Authorized but not contracted for
	     -
	29,000

	
	23,100
	29,000


14.   Review of performance

	
	Q4 2006
	Q4 2005
	Variance
	%

	
	RM’000
	RM’000
	RM’000
	

	Turnover
	42,350
	40,089
	2,261
	5.6%

	Profit before taxation
	3,730
	5,514
	  (1,784)
	-32.4%


The Group’s revenue increased by 5.6% to RM42.35million as compared to RM40.09million achieved for the same quarter last year. The revenue growth was attributed to the stronger demand for spare parts and higher acceptance of new product line, namely lubricants, in the market. However, the profits before tax of RM3.73million was 32.4% lower as compared to the same quarter last year of RM5.51million as a result of lower gross profit margin in the current quarter. 
For the full financial year ended 31 December 2006, the Group recorded a turnover of RM172.95million. This represents a growth of 14.2% as compared to RM151.40million achieved in year 2005. However, the full year profit before tax of RM20.84million is marginally lower than RM20.89million recorded in year 2005 due to lower gross profit margin.   

15.  Comparison of results with preceding quarter
	
	Q4 2006
	Q3 2006
	Variance
	%

	
	RM’000
	RM’000
	RM’000
	

	Turnover 
	42,350
	44,966
	(2,616)
	-5.8%

	Profit before taxation
	3,730
	5,428
	(1,698)
	-31.3%


The Group registered a lower profit before tax by RM1.70million in the current quarter compared to RM5.43million achieved in the immediate preceding quarter. The decrease was primarily due to lower turnover achieved as a result of festive holidays in the forth quarter ended 31 December 2006. 

16.  Current year prospects
Barring any unforeseen circumstances, the Group expects the performance for the financial year ending 2007 to be satisfactory.
TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 31 Dec 2006

17.   Taxation
	
	
	3 months ended 

   31 Dec
	12 months ended            31 Dec

	
	
	2006
	2005
	2006
	2005

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Taxation
	- Current 
	774
	1,283   
	5,287
	5,716

	
	- Prior Period
	(22)
	53
	(50)
	(94)

	Deferred tax

	- Current
	309
	(71)       
	391
	(336)

	
	- Prior Period
	-
	       (338)     
	-
	      (488)     

	Real Property Gain Tax
	
	-
	            -
	2
	        -      

	
	
	1,061
	927
	      5,630
	4,798                                                                                                                                                                                                                                       


The Group’s effective tax rate for the financial year to date is lower than the statutory tax rate mainly due to lower applicable tax rates for certain subsidiaries. 

18.
Unquoted investments and/or properties

There was no sale of unquoted investments and/or properties during the financial quarter under review. 

19.
Purchase or disposal of quoted securities

There were no purchases or disposals of quoted securities for the current financial quarter. The Group does not hold any quoted securities as at end of the financial quarter under review.

20.
Status of corporate proposals

a) The status of utilisation of proceeds from rights issue as at end of the current quarter is as follows:-

	
	Allocation
	Utilisation
	Balance

	
	  RM'000
	  RM'000
	 RM'000

	Finance the acquisition
	26,830
	       (26,830)
	                   -   

	Upgrade of IT systems
	           1,000 
	(822)                 
	              178

	Warehouse and office facilities in China
	      2,500 
	         (2,500)   
	  - 

	Production and assembly facility for    

   undercarriage
	           1,500 
	                  (1,500)   
	           - 

	Working capital
	           9,091 
	       (9,091)
	           -

	Expenses of the proposal*
	           2,660
	         (2,660)
	                  -

	
	         43,581 
	(43,403)     
	           178 


The rights issue proceeds was expected to be fully utilised within 24 months from the date of receipt of rights issue proceeds on 24 July 2004. The Board has extended the time frame by a further 12 months to 24 July 2007 to fully utilised the balance proceeds. 

 * The unutilised balance of RM1.351million in 2nd quarter2005 has been transferred to working capital.
TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 31 Dec 2006

21.  Group’s borrowings
The Group’s borrowings are as follows:-

	
	Currency exposure in

Singapore Dollar as at

	
	31 Dec 2006

	
	(RM’000)

	Current – secured
	1,730

	             - unsecured
	7,750

	
	

	Non Current – secured
	1,280

	
	10,760


22.  Off balance sheet financial instruments 
The Group does not have any financial instruments with off balance sheet risk as at the date of this quarterly report apart from the following outstanding forward contracts on foreign currencies in relation to the Group’s purchases:-
	Currency
	Contract Amount (‘000)
	Equivalent Amount in RM(‘000)
	Maturity Date

	EURO
	64
	295
	Feb 07

	EURO
	114
	521
	Mar 07

	
	
	
	


23.  Material litigation
       There was no material litigation as at the date of this quarterly report.

24.  Dividend

(a) The Board has recommended a final dividend with respect to financial year ended 31.12.2006 which is subject to the approval of the shareholders at the forthcoming Annual General Meeting.

· Amount per ordinary share – 4.5 sen (less tax)  
· Previous corresponding period – 4.5 sen (less tax) final dividend 

· Date payable : to be determined later

· In respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors :- to be determined later

25.  Earnings per share

Basic earnings per share is calculated by dividing the profit after taxation for the period by the weighted average number of ordinary shares in issue during the period.








	
	Current 

Quarter 

31.12.06
	Current 

Year to Date 31.12.06

	
	
	

	Net profit attributable to ordinary shareholders of the   Company (RM’000)
	2,669
	15,208

	Issued ordinary shares at beginning of the period(‘000)
	87,171
	87,171

	Effect of shares issued  (’000) 
	-
	-

	Weighted average number of ordinary share (‘000)
	87,171
	87,171

	Basic earnings per share (sen)
	3.06
	17.45


26.   Authorisation for issue
The interim financial statements were approved by the Board of Directors on 15 February 2006.
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